iv) Conduct a test to check the hypothesis that there is no relationship between
the index return and the return on BAYER shares. Use o = 0.05.

Hy : Bpayer = 0.

Beayer — 0

T=—
\/0-25BAYER (X,X);;

= 6.763.

Critical value:
ti—a/2(59) ~ 1.96.
Test decision:
T > t1_4/2(59) = Hy is rejected,

i.e., the relationship between rpqye, and rpax is significant at the level of o = 0.05.



